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Introduction

lization is not something we can hold off or turn
economic equivalent of a force of nature — like

J

(American 42n9 US president (1993 —2001))



tion Is a powerful result of the new world s
nts one of the most influential forces In determin
ourse of business.

rst part of this research paper will define the major driv
lization.



S of Globalization:

media and almost every book on globalization
ational business speak about different drivers
alization and they can basically be separated into fi
rent groups:



1- Technological:

Technological shaped and set the foundation for modern
globalization. Innovation in the transportation technology
revolutionized the industry. The most important developments
among these are the commercial jet aircraft and the concept of
containerization in the late 1970s and 1980s.



- Political Drivers: L u
Iberalized trading rules and deregulated markets Iea

lowered tariffs and allowed foreign direc
vestments in almost all over the world.
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- Market drivers:

As domestic markets become more and more saturated, the
opportunities for growth are limited and global expanding Is a
ay most organizations choose to overcome this situation.
ommon customer needs and the opportunity to use globe
arketing channels and transfer marketing to some extent ar
0 Incentives to choose internationalization.
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4- Cost Drivers:

Sourcing efficiency and costs vary from country to country
and global firms can take advantage of this fact. Other
cost drivers to globalization are the opportunity to build
global scale economies and the high product development

osts nowadays.
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ompetitive drivers

h the global market, global inter-firm competition
reases and organizations are forced to “play”
rnational. Strong interdependences among
tries and high two-way trades and FDI actions
upport this driver.



mary

he event of the recent global recession, globalization has
der much criticism as economic shocks can be felt acro
be and affect many people due to the growing interconn
tween countries. However, although closing an economy
ulate it from shocks, it can also mean stagnation in growt
N more severe internal crises.
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